AGREEMENT

WHEREAS the City of Oneida (the “City™) is a political subdivision of the State of New
York organized as a city with all the rights and powers attendant thereto;

WHEREAS the Oneida Nation (the “Nation™) is a federally-recognized Indian nation
with 2!l the righis and powers attendant thereto;

WHEREAS the City and the Nation have had disputes with respect to certain. issues,
including disputes that have resuited in state and federal litigation; and

WHEREAS the City and the Nation share an interest in resolving the disputes between
them and m promoting cooperation between them that will promote the general welfare with
respect 1o issues involving public finance, health and safety; and

WHEREAS the Nation owns several ncn-contiguous parcels Jocated within the Citv's
boundanes; and

WHEREAS the City has develeped a comprehensive plan relating to future development
in the City, and the Naticn wishes to work cooperatively with the City in promoting the goals of
the City’s comprehensive plan by engaging in development activities that are consistent with the
comprehensive plan;

NOW, THEREFORE, the City and the Natien make this Agreement (the “Agreement™)
and agree 10 the following terms.

1. For a number of years, the City has submitted real preperty tax bills to the Nation
and has sought interest and penalties in conmection with those bills. Upon execution of this
Agreement by both parties, the Nation will pay the City an amount that equals or exceeds the
tonial principal amount billed by the City fo the MNation, Five Million Eighty Eight Thousand Nine

Hundred Eighty Five Dollars and Forty-Six cents ($3,088,985.46),,and the City will waive any




turther dtmand_as to principal, penalties or ir-iterest with respect to previous property tax bills,
which shall be considered fuily paid, and will remove any tax liens that may be on the Natioa's
properiies.

p The City and the Nation agree to “freeze” for the year 2006 the assessed values
on all Nation property in the City at the applicable 2005 assessed values and the Nation agrees
not to challenge those assessments. With respect to future real property assessments conceming
property tha_t is owned or acquired by the Nation within the City, the Nation is entitled to make
all available challenges to such assessments, except that the Nation agrees to forego chalienges
based on arguments that its lands in the City have no taxable value under state law because of
federal restrictions on alienation or for any other reasons relating to the Nation's status as a
federally-recognized Indian nation, except for discnimination.

i With tespect to fuiure real property tax bills for properties owned or acquired by
the Nation in the City, the Nation will pay the City amounts that equal or n:xcen;:d the amounts
shown on the bills. If the Nation challenges an assessment as provided in paragraph 2, it
nevertheless will make a timely pavment labeled “under protest.” Payments will be made on or
befors the due date shown on the till. Upon receipt of such payments, the City will waive any
demand for further payment as to the property fax bills to which the Nation’s payments relate.
The City and the Mation contemptate that future tax bills may constitute combination bills which
include City/County taxes, library, hydrant or school taxes billed by the City.

4, Cn all parcels owned or acquired by Nation within the City, the Nation agrees to
enforce standards that meet or exceed generally apelicable land use standards set forth in the
City Code, the City's comprehensive plan, zoning ordinances, fire safety, and all other 1'*..1.[&5 and
regulations generally applicable 1o non-Nation properties throughout the City. The City, through
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